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This clip compares the single-step income statement to the multiple-step income statement.  

Questions:


1. What income statement do most companies use, single-step or multiple-step, and why?





1. What goes at the top of the multiple-step income statement?





1. What is gross profit?





1. How are operating expenses shown on the multiple-step income statement?





1. What is the difference between Operating Income and Net Income?





1. What do you see as the advantage of the single-step income statement? Of the multiple-step income statement?
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